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1. At 2010Z on 2 October 195L a sentry on P'ishan (N 28-06, E 121-30) discovered
a group of Chinese Communist reconnaissance swimmers ashore on the island. 25X1
The party opened fire and the sentry returned it, killing one swimmer. The
rest of the group escaped.

2. This group of swimmers probably came from Talushan (N 28-06, E 121-2l) (F-opinion).
A flotation device, a U,S. revolver, and ammunition were recovered from the
dead swimmer, who was buried on P'ishan.,

3. The recovered revolver was a Smith and Wesson.38=caliber snecial | L‘ 251
. The flotation
device was similar in design to a cork life jacket but had an inflated rubber
cushion.
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Yugoslavia is currently engaging in two types of trade in strateglec materials
with the Satellites. One of these types involves exportation of materials

of Yugoslav origin; the second is the utilization of the Yugoslav merchant
fleet by other countries engaging in this trade.

Minerals from Yugoslavia which are useful for war production are being
exported to Rumania and Hungary. The ultimate destination of much of this
material, such as copper and lead, is Soviet Russia. This form of trade
has been going on since 1951, at which time it was considered smuggling,
since it was engaged in by private persons. Since that time it has assumed
larger proportions and is now considered as carried on with the consent of
the Yugoslav Government.

In Hungary, consignments of Yugoslav goods are regularly arriving at
Nagyksnizsa, Kaposvar, Barcs and Szeged. In Rumania, Yugoslav goods arrive
at Timiscara, Orsova and Turnu Severin. Many trains from Yugoslavia are
also unloaded in Bulgaria at Slivnitsa and Sofia.

The Yugoslavs are also putting their merchant fleet at the disposal of

seversl Western countries to transport goods to Rijeka. From this point,
after transiting Yugoslavia, the goods reach Hungary and Czechoslovakia.
Yugoslav ships are also widely used for trade between the Satellites and

the countries of the Far East. ‘ . 25X1
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